BOARD OF COMMISSIONERS
1 S. Main St., 9th Floor
Mount Clemens, Michigan 48043
586.469.5125 ~ Fax: 586.469.5993
www.macombBOC.com

AUDIT COMMITTEE
THURSDAY, AUGUST 20, 2015, 6 P.M.
FINAL AGENDA
1.

Call to Order

2.

Pledge of Allegiance

3.

Adoption of Agenda

4.

Approval of Minutes dated October 6, 2014

5.

Public Participation (five minutes maximum per speaker, or longer at the discretion of the Chairperson
related only to issues contained on the agenda)

6.

2013 and 2014 E911 Surcharge Audit Report (page 1)

(attached)

7.

Review of Comprehensive Annual Financial Report for Year Ended
December 31, 2014 (page 10)

(attached)

8.

New Business

9.

Public Participation (five minutes maximum per speaker or longer at the discretion of the Chairperson)

10.

Adjournment

(previously distributed)

MEMBERS: Sabatini-Chair, Vosburg-Vice-Chair, Brown, Carabelli, Duzyj, Flynn, Klinefelt, Marino, Mijac,
Miller, Sauger, Smith and Tocco.

MACOMB COUNTY BOARD OF COMMISSIONERS
David J. Flynn – Board Chair
District 4

Kathy Tocco – Vice Chair
District 11

Steve Marino – Sergeant-At-Arms
District 10

Andrey Duzyj – District 1

Marvin Sauger – District 2

Veronica Klinefelt – District 3

Robert Mijac - District 5

James Carabelli – District 6

Don Brown – District 7

Kathy Vosburg – District 8

Fred Miller – District 9

Bob Smith – District 12

Joe Sabatini – District 13
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Maner
Costerisan
Certified Public Accountants
Business & Technology Advisors

Maner Costerisan PC

2425 E. Grand River Ave.
Suite 1

Lansing, MI 48912-3291
T: 517323 7500
f: 517 323 6346
www.manercpa.com

June 11, 2015

Chairperson
Macomb County Board of Commissioners
40 N. Main
Mt. Clemens, MI 48043
Dear Sir or Madam:
You will find enclosed an annual accounting for the Macomb County 9-1 -1 Service District.
Section 405 of Senate Bill No. 303 of 1986 requires that telephone service providers of each
service district prepare an annual accounting of the 9-1-1 technical (network) revenues and
expenses.
We have been retained by the service providers listed on the attached statement to compile this
information. This report provides your district's information for each listed provider of 9-1-1
service in your district. The over (under) collection amount may result in a change in the 9-1-1
technical rate. Rate changes are generally done annually in May to be effective July 1.

If you have any questions regarding the information, please contact our office.
Very truly yours,

Edward B. Rebman, CPA
Principal

EBR:las
Enclosures
cc: 911 coordinator
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MACOMB COUNTY
E911 Technical Surcharge Pool
Compiled Financial Statements
December 31, 2014 and 2013
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Accountant’s Compilation Report

Telephone Service Suppliers
Macomb County E911 Technical Surcharge Pool
Lansing, MI
We have compiled the accompanying statements of trust assets and liabilities of the Macomb
County E911 Technical Surcharge Pool (an association) as of December 31, 2014 and 2013, and the
related statements of trust receipts and expenditures and cash flows for the years then ended. We have not
audited or reviewed the accompanying financial statements and, accordingly, do not express an opinion or
provide any assurance about whether the financial statements are in accordance with accounting
principles generally accepted in the United States of America.
Telephone Service Suppliers are responsible for the preparation and fair presentation of the
financial statements in accordance with accounting principles generally accepted in the United States of
America and for designing, implementing, and maintaining internal control relevant to the preparation
and fair presentation of the financial statements.
Our responsibility is to conduct the compilation in accordance with Statements on Standards for
Accounting and Review Services issued by the American Institute of Certified Public Accountants. The
objective of a compilation is to assist the Telephone Service Suppliers in presenting financial information
in the form of financial statements without undertaking to obtain or provide any assurance that there are
no material modifications that should be made to the financial statements.
We are not independent with respect to the Macomb County E911 Technical Surcharge Pool.

June 1, 2015
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Macomb County E911 Technical Surcharge Pool
(An Association)
Statements of Trust Assets and Liabilities
As of December 31, 2014 and 2013

2014
Current Assets
Equity in Common Funds
Accounts Receivable Service Suppliers

$

55,355

2013

$

63,964

Total Current Assets

Current Liabilities
Accounts Payable Service Suppliers
Service Users
Total Current Liabilities

73,416

$

119,319

$

132,106

$

26,151
93,168

$

25,625
106,481

$

119,319

$

132,106

See accountant's report and notes to the financial statements.
Page 2

58,690
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Macomb County E911 Technical Surcharge Pool
(An Association)
Statements of Trust Receipts and Expenditures
For the Years Ended December 31, 2014 and 2013

2014
Receipts - Technical Surcharges

$

444,798

2013
$

518,264

Expenditures - Provision of Service

458,111

482,987

Surplus (Deficit) of Receipts Over Expenditures

(13,313)

35,277

Accounts Payable - Service Users,
Beginning of Year

106,481

71,204

Accounts Payable - Service Users,
End of Year

$

93,168

$

See accountant's report and notes to the financial statements.
Page 3

106,481
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Macomb County E911 Technical Surcharge Pool
(An Association)
Statements of Cash Flows
For the Years Ended December 31, 2014 and 2013

2014
Cash Flows from Operating Activities
Accounts Receivable
Accounts Payable

$

9,452
(12,787)

2013

$

26,568
35,355

Net Cash Flows Provided (Used) by
Operating Activities

(3,335)

61,923

Increase (Decrease) in Common Funds

(3,335)

61,923

Equity (Deficiency) in Common Funds,
Beginning of Year

58,690

(3,233)

Equity in Common Funds,
End of Year

$

55,355

$

See accountant's report and notes to the financial statements.
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Macomb County E911 Technical Surcharge Pool
(An Association)
Notes to Financial Statements
Note 1 - Nature of Activities
The Macomb County E911 Technical Surcharge Pool (Pool) is an unincorporated association of
suppliers of emergency (911) telephone service within Macomb County, in the State of Michigan. It was
formed to provide for the settlement of costs between suppliers as required by Public Act 32 (P.A. 32) of
1986, as amended.
The service suppliers for this Pool are AT&T, Comcast, Frontier Communications, Matrix Telecom, and
TelNet Worldwide. In accordance with P.A. 32, these suppliers are entitled to recovery of costs as
defined by the statute. In addition, the statute requires uniform billing on a geographic basis. Each
supplier reports its billings and costs. These amounts are then pooled and settlements for over or under
collections are made.
Note 2 - Significant Accounting Policies
Basis of Accounting: These financial statements are prepared on the accrual basis of accounting.
Receipts are recorded when billed and expenditures are recorded based upon the provisions of tariffs
filed with the Michigan Public Service Commission.
Trust Funds: All funds within the Pool are held in trust solely for the service suppliers. Since the statute
mandates cost recoveries, there is no income, loss or corresponding fund balance. Due to the nature of
the Pool, taxes on income are not applicable. Accordingly, these financial statements do not reflect a
provision for income taxes and the Pool has no other tax positions which must be considered for
disclosure. Management has evaluated income tax positions taken or expected to be taken, if any, and the
likelihood that upon examination by relevant jurisdictions, those income tax positions would be
sustained. Based on the results of this evaluation, management determined there are no positions that
necessitated disclosures and/or adjustments.
Accounts Receivable or Payable - Service Users: These amounts represent future billings or refunds to
adjust for the over or under collection of telephone surcharges from the service users. These adjustments
are normally made on an annual basis. Accounts receivable are carried at their estimated collectible
amounts and do not bear interest.
Accounts Receivable or Payable - Service Suppliers: These amounts represent the corresponding contra
asset or liability to the Accounts Receivable or Payable - Service Users and are amounts due to or from
the service suppliers. Accounts receivable are carried at their estimated collectible amounts and do not
bear interest.
Equity or Deficiency in Common Funds: The service suppliers utilize a common bank account for the
seventy-nine service districts within the State of Michigan. Equity or Deficiency in Common Funds
represents the Pool's cash and cash equivalents or advances from this bank account. Cash and cash
equivalents consist of cash on deposit and short-term investments with maturities of three months or less.
Interest earnings, generally immaterial, are credited to the various pools to reduce reported costs.
Technical Surcharges: Technical surcharges represent the monthly billings by the telephone service
suppliers. These amounts are determined in accordance with the provisions of P.A. 32 and are subject to
maximum caps as stipulated by that statute.

Page 5
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Macomb County E911 Technical Surcharge Pool
(An Association)
Notes to Financial Statements
Note 2 - Continued
Expenditures: Expenditures represent the costs of providing the emergency telephone network,
switching, billing and collection and similar amounts.
Bad Debts: No provision for bad debt expense or allowance for uncollectible amounts is deemed
necessary. Management writes off receivables as they are determined to be uncollectible based upon a
periodic review of the accounts. Accounting principles generally accepted in the United States of
America require that the allowance method be used to recognize bad debts; however, the effect of using
the direct write-off method is not materially different from the results that would have been obtained
under the allowance method.
Use of Estimates: The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires the suppliers to make estimates and
assumptions that affect certain reported amounts and disclosures. Accordingly, actual results could differ
from those estimates.
Note 3 - Surcharge Rates
P.A. 32 permits the recovery of both recurring and nonrecurring charges. Recurring charges are defined
as the amounts necessary for the ongoing operation of the system. Nonrecurring charges are for the
initial setup and non-operational installation of trunks, circuits and similar items. Depending on the date
of commencement of service, the nonrecurring charges are subject to various amortization rates and
periods of up to ten years. At December 31, the Macomb County billed access-facility monthly rates
were:
2014

2013

Recurring
Nonrecurring

$

0.21
0.00

$

0.21
0.00

Total

$

0.21

$

0.21

Effective July 1, 2015, the recurring rate will be increased by $0.02 resulting in a total rate of $0.23.
Note 4 - Fair Value of Financial Instruments
The fair value of short-term financial instruments, including accounts receivable and accounts payable,
approximates the carrying amount due to the short maturity of these instruments.
Note 5 - Subsequent Events
The date to which events occurring after December 31, 2014 have been evaluated for possible adjustment
to the financial statements or disclosure is June 1, 2015, which is the date on which the financial
statements were available to be issued.

Page 6
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County of Macomb
Presentation to the Audit Committee
FOR THE YEAR ENDED DECEMBER 31, 2014

County of Macomb
General Fund Revenue
Years Ended December 31

11

250,000
200,000
(In Thousands of
Dollars)

$196,143

$200,667
$182,311

$190,374

2013
109,895
36,827
25,728
9,840
21

2014
112,610
36,856
30,162
10,746
-

150,000
100,000
50,000
-

Property Taxes
Charges for Services
Federal and State Grants
Other
Transfers
plantemoran.com

2011
118,516
29,453
12,290
10,887
24,998

2012
108,831
35,526
28,455
9,601
18,254

1

County of Macomb
Total Taxable Value (in billions)
Years Ended December 31

12

$32.0
$30.0
$28.0
$26.0
$24.0
$22.0
$20.0

2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022

Total Taxable Value $30.9 $27.8 $25.8 $24.3 $24.1 $24.6 $25.5 $26.0 $26.5 $27.1 $27.6 $28.2 $28.7 $29.3
Percentage Change -2.8% -10.0 -7.2% -5.8% -0.8% 1.9% 3.7% 2.0% 2.0% 2.0% 2.0% 2.0% 2.0% 2.0%
(2016 – 2022 are estimates)

plantemoran.com

2

County of Macomb
General Fund Expenditures
Years Ended December 31

13

250,000
200,000
(In Thousands of
Dollars)

$190,946

$178,531

$180,695

$186,815

2012
27,745
55,140
42,464
18,166
2,860
32,156

2013
29,219
58,338
44,855
19,090
3,100
26,093

2014
29,418
59,562
45,220
18,717
4,631
29,267

150,000
100,000
50,000
-

Judicial
Public Safety
General Government
Health and Welfare
Legislative, Capital, Other
Transfers to Other Funds
plantemoran.com

2011
28,052
57,418
40,998
20,581
3,139
40,758

3

County of Macomb
General Fund
Fund Balance as a Percent of Expenditures

14

As of December 31
50%

44.7% 45.2% 45.6%

45%
40%
35%
30%
Fund Balance
as a Percent
of General
Fund
Expenditures

25%

27.3% 29.2%

26.4%
21.5%

20%

17.4%

15%

19.5%
14.8%

10%
5%
0%

plantemoran.com

2005

2006

2007

2008

2009

2010

2011

2012

2013

2014
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THANK YOU

Lisa C. Manetta, CPA – Senior Manager
586.416.4937
lisa.manetta@plantemoran.com
Ali H. Hijazi, CPA – Manager
248.223.3433
ali.hijazi@plantemoran.com
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Plante & Moran, PLLC
Suite 300
19176 Hall Road
Clinton Township, Ml 48038
Tel: 586.416.4900
Fax: 586.416.4901
plantemoran.com

June 29, 20 IS

To the Macomb County Board
of Commissioners
County of Macomb, Michigan
We have audited the financial statements of the County of Macomb (the " County") as of and for
the year ended December 31, 2014 and have issued our report thereon dated June 29, 2015.
Professional standards require that we provide you with the following information related to our
audit which is divided into the following sections:
Section I- Required Communications with Those Charged with Governance
Section II -Legislative and Other Updates
Section I includes information that current auditing standards require independent auditors to
communicate to those individuals charged with governance. We will report this information
annually to the board of commissioners of the County. Section II presents updates on current
legislative and accounting matters impacting the County.
In addition to the comments and recommendations in this letter, our observations and
comments regarding the County's internal control, including any significant deficiencies or
material weaknesses that we identified, have been reported to you in the report on internal
control over financial reporting and on compliance and other matters based on an audit of
financial statements performed in accordance with Government Auditing Standards. This report is
included in the supplemental schedule of expenditures of federal awards and we recommend
that the matters we have noted there receive your careful consideration.
We would like to take this opportunity to thank the County's staff for the cooperation and
courtesy extended to us during our audit. Their assistance and professionalism are invaluable.
This report is intended solely for the use of the board of commissioners and management of the
County and is not intended to be and should not be used by anyone other than these specified
parties.
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To the Macomb County Board
of Commissioners
County of Macomb, Michigan

June 29, 2015

We welcome any questions you may have regarding the following communications and we
would be willing to discuss any of these or . other questions that you might have at your
convenience.

Very truly yours,

Plante & Moran, PLLC

fl,;,P&~4~
David W. Herrington

Lisa C. Manetta

2
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To the Macomb County Board
of Commissioners
County of Macomb, Michigan

June 29, 2015

Section I - Required Communications with Those Charged with Governance
Our Responsibilitv Under U.S. Generally Accepted Auditing Standards
As stated in our engagement letter dated December 23, 2014, our responsibility, as described
by professional standards, is to express an opinion about whether the financial statements
prepared by management with your oversight are fairly presented, in all material respects, in
conformity with U.S. generally accepted accounting principles. Our audit of the financial
statements does not relieve you or management of your responsibilities. Our responsibility is to
plan and perform the audit to obtain reasonable, but not absolute, assurance that the financial
statements are free of material misstatement.
As part of our audit, we considered the internal control of the County. Such considerations
were solely for the purpose of determining our audit procedures and not to provide any
assurance concerning such internal control.
We are responsible for communicating significant matters related to the audit that are, in our
professional judgment, relevant to your responsibilities in overseeing the financial reporting
process. However, we are not required to design procedures specifically to identify such
matters.
Our audit of the County of Macomb's financial statements has also been conducted in
accordance with Government Auditing Standards, issued by the Comptroller General of the
United States. Under Government Auditing Standards, we are obligated to communicate certain
matters that come to our attention related to our audit to those responsible for the governance
of the County, including compliance with certain provisions of laws, regulations, contracts, grant
agreements, certain instances of error or fraud, illegal acts applicable to government agencies,
and significant deficiencies in internal control that we identify during our audit. Toward this end,
we issued a separate letter dated June 29, 20 IS regarding our consideration of the County's
internal control over financial reporting and on our tests of its compliance with certain provisions
of laws, regulations, contracts, and grant agreements.

Planned Scope and Timing of the Audit
We performed the audit according to the planned scope and timing previously communicated to
you in our meeting about planning matters on March 16, 2015.

3
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To the Macomb County Board
of Commissioners
County of Macomb, Michigan

June 29, 20 IS

Significant Audit Findings

Qualitative Aspects of Accounting Practices
Management is responsible for the selection and use of appropriate accounting policies. In
accordance with the terms of our engagement letter, we will advise management about the
appropriateness of accounting policies and their application. The significant accounting policies
used by the County are described in Note I to the financial statements.
As described in Note 15, the County adopted the provisions of GASB Statement No. 67,
Financial Reporting for Pension Plans. Accordingly, new disclosures and required supplementary
information schedules have been incorporated into the financial statements in accordance with
this new standard.
As described in Note I, the County has a December 31 fiscal year end but reports numerous
funds on a September 30 basis. No authoritative accounting principles have been issued that
would specifically allow different year ends to be utilized for funds within a primary government.
However, management believes that the discussion in GASB Statement No. 14, which allows
component units to be included on a different year end than the primary government, is
analogous and that the standard is relevant to the County's circumstances and would support
the inclusion of funds with a year end other than December 31. We discussed the accounting
for this treatment with management and believe the method selected is acceptable in this
circumstance.

We noted no transactions entered into by the County during the year for which there is a lack of
authoritative guidance or consensus.
There are no significant transactions that have been recognized in the financial statements in a
different period than when the transaction occurred.
Accounting estimates are an integral part of the financial statements prepared by management
and are based on management's knowledge and experience about past and current events and
assumptions about future events. Certain accounting estimates are particularly sensitive because
of their significance to the financial statements and because of the possibility that future events
affecting them may differ significantly from those expected.

4
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To the Macomb County Board
of Commissioners
County of Macomb, Michigan

June 29, 2015

Management's estimate of the OPEB liability is based on the annual required contribution as
calculated by an actuary and is allocated to different funds based on their relative number of
active employees. Management's estimate of the net pension liability is based on the projected
future cost related to services rendered, as calculated by an actuary, net of the assets held by the
County in a fiduciary capacity designated to fund such future cost. Management's estimate of
potential property tax refunds as a result of appeals to the Michigan tax tribunal (MTT) is based
on historical collections from the type of entity involved (i.e., governmental agency versus
private individual). Management's estimate of claims liability for litigation ongoing at year end is
based on evaluation of the unique circumstances of the individual case, historical outcomes of
similar cases, and advice of legal counsel. Management's estimate of workers' compensation
claims at year end is based on evaluation of the unique circumstances of the individual case and
advice of the claims administrator. We evaluated the key factors and assumptions used to
develop these estimates in determining that they are reasonable in relation to the financial
statements taken as a whole.
The Macomb County Employees' Retirement System and the County Retiree Health Care Plan
hold investments in non-traditional investment vehicles (common collective trusts, venture
capital, and limited partnerships) which are not actively traded on an open market. The County
has valued these investments based on market values provided by the investment custodians.
We have performed tests of the estimates by reviewing the audited financial statements of the
non-traditional investment vehicles to satisfy ourselves as to the reasonableness in relation to the
financial statements.
The disclosures in the financial statements are neutral, consistent, and clear.

Difficulties Encountered in Performing the Audit
We encountered no significant difficulties in dealing with management in performing and
completing our audit.

Disagreements with Management
For the purpose of this letter, professional standards define a disagreement with management as
a financial accounting, reporting, or auditing matter, whether or not resolved to our satisfaction,
that could be significant to the financial statements or the auditor's report. We are pleased to
report that no such disagreements arose during the course of our audit.
Corrected and Uncorrected Misstatements
Professional standards require us to accumulate all known and likely misstatements identified
during the audit, other than those that are trivial, and communicate them to the appropriate
level of management.

5
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To the Macomb County Board
of Commissioners
County of Macomb, Michigan

June 29, 20 IS

As a result of our auditing procedures, we noted a material adjustment needed to record roads
constructed by third parties and donated to the County in previous years. As discussed in Note
14 to the financial statements, the adjustment was recorded as a restatement of beginning net
position of the governmental activities. The attached schedule summarizes uncorrected
misstatements of the financial statements. Management has determined that their effects are
immaterial, both individually and in the aggregate, to the financial statements taken as a whole.

Significant Findings or Issues
We generally discuss a variety of matters, including the application of accounting principles and
auditing standards, business conditions affecting the County, and business plans and strategies
that may affect the risks of material misstatement with management each year prior to our
retention as the County's auditors. However, these discussions occurred in the normal course
of our professional relationship and our responses were not a condition of our retention.

Management Representations
We have requested certain representations from management that are included in the
management representation letter dated June 29, 20 I5.

Other Information in Documents Containing Audited Financial Statements
Our responsibility for other information in documents containing the County's financial
statements and report does not extend beyond the financial statements. We do not have an
obligation to determine whether or not such other information is properly stated. However, we
read the introductory and statistical sections of the County's Comprehensive Annual Financial
Report and nothing came to our attention that caused us to believe that such information, or its
manner of presentation, is materially inconsistent with the information or manner of its
presentation appearing in the financial statements.

6
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To the Macomb County Board
of Commissioners
County of Macomb, Michigan

June 29, 2015

Section II - legislative and Other Updates
New Pension Standards
Beginning with the County's December 31, 2015 year end, GASB Statement No. 68, Accounting
and Financial Reporting for Pensions, significantly revises the employer's accounting and reporting
requirements for pensions.
Employers providing defined benefit pensions to its employees will begin to recognize their
unfunded pension benefit obligation as a liability for the first time, and must begin to measure the
costs of pension benefits as the employees' service is rendered, rather than as the employer
funds the benefit. As a result, the County will record the full net pension asset or liability on the
government-wide financial statements. In addition, we expect that in three years the retiree
healthcare asset or liability will also be required to be reported in this same way.
The accounting entries to implement GASB Statement No. 68 and allocate these costs to the
various proprietary funds and governmental functions is complex. We are happy to work with
the County and its actuarial firm over the next year to ensure smooth implementation of this
new standard. We would also encourage County personnel to view the free webinars available
on Plante & Moran, PLLC's website, if you have not already done so.
New Rules Governing Management of Federal Programs
The Office of Management and Budget (OMB) has issued significant reforms to the compliance
requirements that must be followed by non-federal entities receiving federal funding. All entities
receiving federal dollars will need to understand the changes made as a result of these reforms
and may be required to make changes to internal procedures, processes, and controls.
These reforms impact three key areas of federal grants management:
I. Audit Requirements - For fiscal years beginning on or after January I, 20 I5, the threshold
for obtaining a federal awards audit will increase. from the current threshold of $500,000 of
annual federal spending to $750,000. There will also be significant changes to the criteria for
qualifying as a low-risk auditee and a reduction in the number of major programs required to
be tested for some clients.
The County has historically been well above the new higher $750,000 threshold.
2. Cost Principles - Effective for all federal awards received on or after December 26, 2014,
the grant reforms related to cost principles go into effect. Not only were certain changes
made to allowable costs under this new guidance, but there were significant changes in the
area of time and effort reporting and indirect costs.
3. Administrative Requirements - Also effective for all federal awards received on or after
December 26, 2014, non-federal entities receiving federal funding must adhere to new rules
related to administering federal awards. Most notably, these requirements may impact the
County's procurement systems, including maintaining written conflict of interest policies and
disclosures.
7
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To the Macomb County Board
of Commissioners
County of Macomb, Michigan

June 29, 2015

These revisions are clearly the most significant change to occur to federal grants management in
recent history. Entities receiving federal funding will need to carefully digest these changes.
Plante & Moran, PLLC has been on the cutting edge of these reforms, offering our clients free
webinars, implementation checklists, and other tools to aid in implementation. We have been
working with the County to help ensure that the implementation of the new regulations occurs
in a timely and complete manner. Plante & Moran, PLLC has many experts in this area and
welcome any questions or additional needs you may have in this area.
Retro-pay Prohibition
Public Act 54 of 20 II prohibits retroactive pay on an expired contract and calls for employees
working under an expired agreement to bear the cost of any increased healthcare costs until a
new contract is in effect. During that period, the public employer is authorized to make payroll
deductions necessary to pay the increased cost of maintaining those benefits.
PA 322 of 2014 provides for exceptions to the retro-pay prohibition for public safety personnel
that are subject to compulsory arbitration of labor disputes under PA 312 of 1969. In addition,
these employees would only be required to pay increases in insurance benefits after a collective
bargaining agreement expired and before a new agreement is in place that would not exceed the
amount of the employee's share under the Publicly Funded Health Insurance Contribution Act.
EVIP-Iike Requirements Tied to Act 51 Monies (Public Act 30 I of 20 14)

PA 30 I of 2014 became effective October 9, 2014. This Act creates EVIP-Iike requirements for
those who pay employees with Act 51 monies. For the purposes of this Act, "transportation
employee" means an employee paid in whole or in part through Act 51 revenues or who is
engaged in work funded through Act 5 I revenues.
The act requires local units receiving ACT 51 money for the construction or maintenance of
roads to comply with one of the following conditions by September 30, 2015:
I. Develop and publicize a transportation employee compensation plan that the local agency
intends to implement with any new, modified, or extended employment contracts or
agreements. This compensation plan must include certain limitations on employer
contribution toward retirement plans and health insurance as well as limitations on factors
that determine pension benefits.
2. Comply with Public Act 152 of 20 II, which requires public employers to place hard caps on
the amounts they contribute toward healthcare costs with an option to elect an 80 percent
contribution cap rather than a hard cap. These hard caps are adjusted annually for inflation.
3. Certify that the local road agency does not offer medical benefits to its transportation
employees or elected public officials.
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To the Macomb County Board
of Commissioners
County of Macomb, Michigan

June 29, 2015

If a local unit receiving Act 51 money does not certify that it complies with one of the above
criteria by September 30 of each year, the Department ofT ransportation may withhold Act 51
distributions until compliance is established. Act 30 I also requires local road agencies to maintain
a searchable website (accessible to the public) that includes the current budget, the number of
active transportation employees by job classification and wage rate, a financial performance
dashboard, the names and contact information of the governing body, and a copy of the annual
certification provided to the Michigan Department of Transportation (MOOT).
For communities who are already complying with the requirements of Public Act 152 of 20 I I,
we do not expect this new legislation to have a significant impact on operations since it
essentially just creates a new reporting requirement; however, please contact your audit team if
you would like to talk through the details of the act and the County's compliance.

PA 298 of 20 12 • Act 51 Performance Audits
Public Act 298 of 20 12 allows the MOOT to conduct performance audits and make
investigations of the disposition of all Act 51 state funds received by county road commissions,
cities, and villages. The act states that these audits will be conducted by either an independent
CPA or an employee of MOOT; however, recent communications sent to all cities, villages, and
road commissions from MOOT indicate that you will need to have your CPA conduct the
performance audit.
Based on this communication, the County will need a performance audit for its fiscal year ending
December 31, 2016. These procedures will be focused on evaluating the procedures the County
puts in place to ensure it complies with the requirements of Public Act 51, and we will issue a
separate report for this engagement. We are currently in the process of writing programs to
address the key compliance areas. It is not clear to us whether this will be an annual
requirement, but we will keep you apprised as additional information is provided by the State.
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June 29, 20 IS

To the Macomb County Board
of Commissioners
County of Macomb, Michigan

County of Macomb
Governmental Activities
YfE, 12/31/2014

Client:

Opinion Unit:

SUMMARY OF UNRECORDED POSSIBLE ADJUSTMENTS

Deferred
O.dow~

Ref. #

Oticrip6on ofMissatement

C\lf"rl!rllAssm

long-termAssl!tS

of
CIJfrernllab~ ltl a

ResourceJi
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ll~bifltl u
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!PASSED DISCLOSURES:
Dl

No,....

Client:
Opinion Unit:

County of Macomb
Discretely Presented Component Units

Y/E: 12/31/201 4

SUMMARY OF UNRECORDED POSSIBLE ADJUSTMENTS
Th~~~cprti!taxtl'ffKt of misst:u:ern"'nt'l and

classification errors identifted would bf! m increase (decrease} the rep<lrted amounts In the finaneial statQm2fltC:ateiorie:o ldentiG ed

below:

Ref. II

Desc.ri~tionofMtl:statemcmt
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Ex~enses
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IFACTUAL MISSTATEMENTS:
lmoices Improperly ~c:ludOO from accC»~nG payable.
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IV_

482,626

482.826
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Comblnd effect
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_s _ _ _s _ _

IPASSED DISCLOSURES:
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No"e
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-_
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$

s

273 , 166
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